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Interconnection Costs:   The Company shall be reimbursed by the Qualifying Facility 
for interconnection costs at the time such costs are incurred, unless the Iowa Utilities 
Board orders reimbursement of costs over a reasonable time period, provided that 
recurring costs for meter reading, bill and credit calculation, accounting and related 
matters are reimbursed under the Service Charge schedule listed above. 

 

  
Interconnection costs shall include all reasonable costs that arise from and relate to 
the Qualifying Facility and that are greater than the costs that would arise from service 
to the same customer without the Qualifying Facility.  These costs may include costs 
incurred prior to interconnection, such as field investigation, engineering, legal, 
information and negotiating meetings and discussions, construction material, metering, 
labor and supervision, and administrative and general costs, and all costs incurred 
subsequent to interconnection such as ongoing inspections, testing, related operating 
and maintenance expense, costs shown to be caused by the Qualifying Facility for 
radio and television interference investigation, costs resulting from any modification in 
interconnection requirements and costs of removal.  Separate transformers for 
interconnection with the Qualifying Facility where necessary to protect the quality of 
service to other customers will be installed at the expense of the Qualifying Facility. 

 

  
Standards for Interconnection, Sa fety and Operating Reliability:  All wiring and 
other electrical equipment on the Qualifying Facility’s premises or connecting the 
Qualifying Facility to the Company, furnished by the Qualifying Facility, shall be 
suitable for the purposes hereof and shall be installed and maintained by the 
Qualifying Facility at all times in conformity with the requirements of the Iowa Utilities 
Board’s rules, the National Electric Code, the properly constituted local authorities, and 
such reasonable rules and regulations as may from time to time be promulgated by the 
Company.   

 

  
Permission to operate in parallel with the Company’s electric system is contingent 
upon the following conditions: 

 

  
A. Qualifying Facility Standards  
  

1. General Requirements for Synchronous Machines, ANSI C50.10-1990.  
  
2. Requirements for Salient Pole Synchronous Generators and 

Condensers, ANSI C50.12-1982. 
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3. Requirements for Cylindrical-Rotor Synchronous Generators, ANSI 
C50.13-1989. 

 

  
4. Requirements for Combustion Gas Turbine Driven Cylindrical-Rotor 

Synchronous Generators, ANSI C50.14-1977. 
 

  
5. Iowa Electrical Safety Code, as defined in IAC 199, Chapter 25.  
  
6. National Electrical Code, ANSI/NFPA No. 70-2002.  
  

7. IEEE Recommended Practices and Requirements for Harmonic Control 
in Electric Power Systems—IEEE 519-1992. 

 

  
8. For those Qualifying Facilities which are of such design as to not be 

subject to the standards noted in 1, 2, 3, and 4, above, data on the 
manufacturer, type of device, and output current wave form (at full load) 
and output voltage wave form (at no load and at full load) shall be 
submitted to the Company for review and approval prior to intercon-
nection.   

 

  
9. The Qualifying Facility shall utilize utility grade equipment with industry 

standard Basic Insulation Level (BIL) ratings for all protection and utility 
interface equipment. 

 

  
10. The Qualifying Facility shall install a relay or line contractor to prevent 

energizing a de-energized line. 
 

  
11. The Qualifying Facility shall install equipment capable of automatically 

interrupting the maximum system fault current at the point of installation. 
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B. The Qualifying Facility shall submit to the Company equipment specifications 
and detailed plans for review and advance written approval prior to the actual 
installation of its interconnection facilities, control and protective devices, and 
metering facilities.  The Qualifying Facility shall not operate in parallel with the 
Company's system until the Qualifying Facility has been inspected by an 
authorized Company representative and final written approval is received by the 
Qualifying Facility from the Company to commence parallel operation. 

  
C. The Company's approvals described herein shall not be construed as any 

warranty of safety, durability, or reliability of the Qualifying Facility’s generation, 
service facilities, or control or protective devices. 

 

  
D. Interconnections between the Qualifying Facility’s and the Company's electric 

system shall be equipped with devices, as set forth below as a minimum, to 
protect either system from abnormalities or component failures that may occur 
within the Qualifying Facility or the electric utility system: 

 

  
1. A switch accessible to both the operator of the Qualifying Facility and the 

Company at all times, that provides a visible break or opening that is 
capable of being padlocked in the open position. The interconnection 
facilities shall be located such that they do not interfere with the 
Company's present or proposed distribution system.  

 

  
2. An automatic disconnection device that opens the connection upon loss 

of Company-supplied voltage.  The Qualifying Facility must also be able 
to detect system or producer disturbance and automatically disconnect. 

  
3. Overcurrent devices on the Qualifying Facility to automatically disconnect 

the Qualifying Facility at all currents that exceed the full-load current 
rating of the Qualifying Facility. 
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 4. Those Qualifying Facilities that produce a terminal voltage prior to the 
closure of the interconnection shall be provided with synchronism-check 
devices to prevent closure of the interconnection under conditions other 
than a reasonable degree of synchronization between the voltages on 
each side of the interconnection switch.  

 

  
E. The Qualifying Facility shall maintain voltage deviations within +/- 5% and 

frequency deviations within +/- 1% of 60 Hz. 
 

 
F. The operator of the Qualifying Facility shall adopt a program of inspection of the 

generator and its appurtenances and the interconnection facilities to determine 
the necessity for replacement and repair, and shall maintain a record of 
inspections, replacements, repairs, abnormal occurrences and a record of the 
periods when the Qualifying Facility is actually interconnected with the 
Company’s system.   

 
G. The properly authorized agents of the Company shall have access at all 

reasonable times to the Qualifying Facility for the purpose of reading, 
examining, repairing, and/or removing the Company's meters or other facilities, 
and shall have unrestricted access to the interconnection switch between the 
Company and the Qualifying Facility.  The Qualifying Facility shall not undertake 
substantial alteration or modification of its electric generating or interconnection 
facilities without prior notice to, and approval by, the Company. 

 

  
H. Interconnected tests or operations shall not be commenced by a Qualifying 

Facility except in accordance with the conditions of written consent of the 
Company.  Operators of Qualifying Facilities shall coordinate all scheduled 
outages of such Qualifying Facilities with the Company. 

 

  
I. The Qualifying Facility shall not employ or utilize any equipment, appliance or 

device which will adversely affect the Company's service to its customers.  
While operating in parallel with the Company's system the Qualifying Facility will 
at all times maintain its power factor between 95 percent leading and unity 
power factor during off-peak hours and between 95 percent lagging and unity 
power factor during peak hours. 
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J. System Emergencies  
The Company may request that a Qualifying Facility make a "best effort" to 
provide energy or capacity to the Company during a system emergency.  The 
Company may require Qualifying Facilities to cease delivery of energy or 
capacity, or to discontinue operations during any system emergency consistent 
with 199 Iowa Administrative Code, Section 15.10(6) if, in the opinion of the 
Company, such purchases or interconnected operations would contribute to 
such emergency.  Qualifying Facilities shall provide telephone numbers or other 
means for prompt communication with operating personnel at all times that 
Qualifying Facilities are operating while interconnected with the Company's 
system. 
 

 

K. Company shall review requests for interconnection made by Qualifying Facilities 
and shall render a written decision either approving or disapproving the terms 
and conditions of the proposed interconnection.  The decision shall include 
copies of the data specified in this rate schedule and the exact location of the 
Qualifying Facility and shall be filed with the Board within one week.  The 
Company decision, or its failure to decide within a reasonable time, may be 
appealed to the Board. 
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RIDER EF:  EXCESS FACILITIES 
______________________________________________________________________ 
 
AVAILABLE:  To all customers in all systems of the Company’s electric service area. 
 
APPLICABLE:  To all electric rates. 

 

 
Unless stated otherwise in the rate or price schedule, the Company will supply service: 

• At a single point of delivery 
• To a load equal to the maximum fifteen- or thirty-minute demand of the customer 

as specified in the rate or price schedule under which the customer is being 
served 

• At one standard voltage 
 

 

 In the event facilities in excess of a normal installation as defined in Normal 
Facilities Provided in the General Electric Policies section of this tariff are requested by 
the customer, or are found to be required to serve the customer's load, the Company 
shall furnish, install, and maintain such facilities, subject to the following conditions: 

 

  
 1. The type, extent, and location of such facilities shall be determined by 

agreement between the Company and the customer. 
 

  
 2. Such facilities furnished by the Company shall be the property of the 

Company. 
 

  
 3. The customer shall pay the Company at the time of installation the cost of 

the excess facilities, except, in the case of equipment which the Company 
provides on a rental basis, the customer may elect to either: 

• Pay the cost of the excess facilities at the time of installation, or 
• Pay a monthly rental charge based on the Company’s standard 

rental rate in effect at the time of the installation of such facilities 
multiplied by the Company’s investment required to furnish such 
facilities.  In the event there is a change made in the facilities which 
requires a change in the monthly rental charge, the monthly rental 
charge for all facilities being furnished by the Company will be
based on the rate in effect at that time. 
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  4. The Company will provide excess facilities on a rental basis when all of 

the following apply: 
• The excess facilities cost is greater than $500. 
• The customer or prospective customer is credit worthy. 
• The customer is not a Speculative Customer as defined in 

Extensions of Distribution and Services section of this tariff. 
 
 5. For facilities furnished which are different than customarily used (non-

standard), the cost or rental charge shall be calculated as the difference in 
the cost of: 

• The non-standard facilities actually furnished and 
• The normal facilities usually furnished. 

 
6. For facilities which are requested by and serve multiple customers, the 

total cost of or rental on the excess facilities shall be prorated among the 
requesting customers. 

 
7. The monthly rental rate used to calculate the rental charge shall be based 

on: 
• The Company’s weighted average cost of equity and debt approved 

by the Board in the most recent electric rate case, grossed up for 
the Company’s income taxes. 
• The Company’s return on equity will not exceed 12 percent 

through December 31, 2005 as provided in Order Approving 
Settlement with Modifications in Docket Nos. RPU-01-3/RPU-
01-5 issued December 21, 2001. 

• Allowance for depreciation, property taxes, and maintenance 
expenses. 

Such rental rate is 1.75 percent.  
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  RIDER FP:  FLEXIBLE PRICING 
____________________________________________________________________________ 
 
AVAILABLE: In all systems of the Company’s electric service area. 
 
APPLICABLE:  To individual customers, to selected groups of customers, or to an 
entire class of customers qualifying under general service or large general service.  
 
Available pursuant to IOWA ADMIN. CODE 199-20.14. Discounted rates under this 
rider shall be used to encourage a customer, or a group of customers, to increase 
usage or to maintain usage. Discounted rates may take several different forms 
consistent with IOWA ADMIN. CODE 199-20.14 and the criteria listed, and shall be 
developed on a case-by-case basis. 
 
The following IOWA ADMIN. CODE 199-20.14 minimum criteria must be met before a 
discounted rate shall be offered: 
 
1. In deciding whether to offer a specific discount, the Company shall evaluate the 

individual customer’s, group’s, or class’ situation and perform a cost-benefit 
analysis before offering the discount.  Such analysis must demonstrate that 
offering the discount will be more beneficial to both the Company and all 
customers than not offering the discount. 

 
2. Any discount offered should be such as to significantly affect the customer’s, or 

customers’ decision to stay on the system; or to increase consumption; or to 
significantly affect a prospective customer’s decision to locate in the service 
territory. 

 
3. The ceiling for all discounted rates shall be the approved rate on file for the 

customer’s rate class. 
 
4. The floor for the discount rate shall be equal to the energy costs and customer 

costs of serving the specific customer. 
 
5. No discount shall be offered for a period longer than five (5) years, unless the 

Iowa Utilities Board determines upon good cause shown that a longer period is 
warranted. 

 
6. Discounts should not be offered if they will encourage deterioration in the load 

characteristics of the customer receiving the discount. 
 
7. Discounted rates must be offered to all directly competing customers in the 

same service territory.  Customers are direct competitors if they make the same 
end product (or offer the same service) for the same general group of 
customers.  Customers that only produce component parts of the same end 
product are not directly competing customers.   
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AVAILABLE:  To all customers in all systems of the Company's electric service area. 
 
APPLICABLE:  At the option of the customer under Commercial, Industrial, General 
Service, and Large General Service Price Schedules who demonstrates a continuing 
ability and willingness to curtail 250 kW or more during Company-specified curtailment 
periods; or 100 kW for North or South system customers who successfully performed 
their obligation under this Rider during the 1995 season and consecutive seasons 
thereafter.  Usage measured by more than one (1) meter at multiple locations may not 
be combined for purposes of qualifying for service under this rider.  The customer is 
subject to the applicable terms and conditions of the Company's Electric Service 
Policies. 
 
CHARACTER:  Alternating current; 60 Hz; single or three phase nominal voltages 
offered by the Company, as further described in the Company's Electric Service 
Policies. 
 
NET MONTHLY RATE:  Charges for service hereunder will be at the prices specified 
in the price schedules to which this rider applies, subject to the following additions and 
modifications. 
 
Curtailment Credit:  Annual Credit per kW of curtailable load to be offered. 

 
• Option A:  $46.00/kW (3-year contract) 

 
Requires a 3-year contract signed on or after January 2, 2009.  Eligibility for 
a 3-year contract depends upon consistency of customer performance. 
 

• Option B:  $40.00/kW (year-to-year contract) 
 
If a customer's failure to curtail to the Firm Power Level when requested results in a 
Company purchase of capacity, as required by the Mid-Continent Area Power Pool 
(“MAPP”) Agreement or superseding agreement with a Reliability Coordinator such as 
Midwest Reliability Organization, herein collectively referred to as MAPP, the 
customer will reimburse the Company for a proportionate share of this capacity.  This 
amount will not exceed the customer's total annual credit for curtailable load. 
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In the event of a failure of the customer's standby generating equipment, or other 
unanticipated non-recurring condition (excluding the customer's failure to reduce 
production levels), the Company, at its sole discretion, may waive the customer's 
proportionate share of a capacity purchase as required by MAPP.  The customer shall 
notify the Company immediately by telephone, e-mail, or facsimile after obtaining 
knowledge of a condition contemplated by this paragraph. 
 
Any payment made to the Company for a customer's proportionate share of a capacity 
purchase as required by MAPP, or any waiver of such payment, shall not be construed 
as giving the customer the right to exceed the Firm Power Level during any 
subsequent curtailment periods. 
 
Option B customers may request a change in the Firm Power Level annually.  In 
addition, on 24 hours' notice, customers choosing Option B may cancel service under 
this rider, forfeiting all credits for the current summer season.  However, the customer 
will be responsible for its allocated share of any MAPP capacity purchases incurred 
prior to the effective time of the service cancellation. 
 
Customers choosing Option A shall notify the Company immediately upon obtaining 
knowledge of a need to increase its Firm Power Level.  If the requested increase in the 
Firm Power Level is a result of an increase in the customer's Expected Demand at 
System Peak, the request will be automatically accommodated.  If the requested 
increase in the Firm Power Level is the result of the customer's desire to transfer load 
from its curtailable load to its Firm Power Level, the Company will accommodate the 
request only if capacity is available. 
 
For purposes of verifying the customer's curtailable load for either Option A or B, the 
customer's Expected Demand at System Peak and Firm Power Level will be reviewed 
annually by the Company.  If the customer failed to curtail to the Firm Power Level as 
required or achieve its Expected Demand at System Peak, the Company may revise 
the minimum Firm Power Level, and/or Expected Demand Level when appropriate for 
the subsequent contract terms or the remaining years in a multi-year contract.  
Customer may forfeit part or all of its curtailment credit if it fails to reduce demand as 
agreed during the curtailment.  
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The Expected Demand at System Peak may be adjusted by the Company at the end of 
any billing period. The firm power level may be adjusted at the end of any billing period 
by mutual agreement of the Company and the customer. 
 
Minimum Bill:  The minimum bill is as specified by the applicable price schedule, less 
the curtailment credit. 
 
Tax Adjustment:  The rate is subject to the Tax Adjustment Clause. 
 
METERING:  Participating customers are required to provide a communication line 
(telephone or Internet TCP/IP) or other interfaces agreed to by Company for automated 
transmission of interval data for compliance monitoring.  Access shall be provided by 
customer to Company for maintaining and operating such equipment. 
 
STANDBY GENERATOR PROVISION:  Customers who have standby generation may 
operate that generation during the specified curtailment periods as a means of attaining 
the customer's specified Firm Power Level.  The standby generator must not be 
operated in parallel with Company generation.  Standby generation is to be run only in 
emergencies, for testing, or during curtailment periods. 
 
CURTAILMENT PERIODS:  The Company may establish a curtailment period by 
providing notice to the customer that curtailment is required, whenever at the Company's 
discretion such curtailment may be appropriate. 
 
If a curtailment is to be ordered for the purpose of avoiding MAPP capacity purchases 
related to peak system loads, the Company may establish the curtailment period by 
giving a thirty (30) minute notice to the customer, provided the customer was alerted to 
the possibility of curtailment twelve (12) or more hours prior to the beginning of the 
curtailment period.  Otherwise, the customer may require the Company to provide two 
(2) hour notice for the purpose of avoiding MAPP capacity purchases.  The curtailment 
period shall continue until the Company has provided specific notice of its termination, or 
a maximum of six (6) hours, whichever is shorter.  The maximum number of curtailment 
periods for the purpose of avoiding MAPP capacity purchases related to peak system 
loads (summer period only, June through September) during a calendar year will be 
sixteen (16). 
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If a curtailment is to be ordered because of operating conditions, the Company will 
endeavor to provide as much advance notice as practicable under the circumstances, 
but may establish the curtailment period immediately upon notice.  In such a case, the 
curtailment would continue until notified by the Company. 
 
The Company may separate participants into curtailable groups of comparable net 
loads.  The Company may establish a curtailment period that only affects one (1) 
curtailable group, or multiple groups, on a given day.  If only one curtailable group is 
curtailed, the Company will rotate between curtailable groups on subsequent 
curtailments, as appropriate. 
 
Request for restriction of the customer's load to facilitate maintenance or replacement of 
equipment at or near the customer's premises shall not be deemed to establish a 
curtailment period. 
 
PARTICIPATION:  The Company reserves the right to limit participation to a state-wide 
total of 275,000 kW of curtailable load. 
 
DEFINITIONS: 
 
Curtailment Service:  Electric service which includes a credit for those customers who 
agree, on notice from the Company, to reduce electric demand to a predetermined level 
(curtailable load or Firm Power Level). 
 
Firm Power Level:  The level to which the customer has previously agreed to reduce 
usage during a curtailment period. 
 
Expected Demand at System Peak:  The load which would normally be placed on the 
Company's system by the customer at the time of system peak.  The Expected Demand 
at System Peak will be established between the Company and customer based on load 
profiles, known load additions or deletions, and typical operations. 
 
Curtailable Load:  Difference between the Expected Demand at System Peak and the 
Firm Power Level. 
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Rider ILR – Interruptible Load Replacement Energy Service 
 

 

 

Class of 
Service 

Rider ILR 
Interruptible Load Replacement Energy Service 
 

N 
| 
| 

 
Available 

 
 Available to customers taking service under the following riders as of up to a 

total of 64,000 kW: 
 Rider No. 4 – Interruptible Power Service 
 Rider No. 5 – Curtailment Service 
 

 This service is restricted to customers with a minimum interruptible load of 
one MW. 

 
 Available to the extent MidAmerican is able to 

 purchase replacement energy through MAPP Product L Interruptible 
Load Energy Service or a similar service through a reliability coordinator 
such as Midwest Reliability Organization, herein referred to as MAPP, or 

 supply the load through MAPP-approved utility self-generation 
alternatives. 
 

 Customers taking service under this rider understand this service is only 
available while MidAmerican’s resource adequacy requirements are 
governed solely by MAPP. This service will be terminated at such time as 
MidAmerican’s resource adequacy requirements are governed by any other 
organization. 
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Rider ILR – Interruptible Load Replacement Energy Service (Cont.) 
 

 

 

Interruptible 
Requirements 

 Customers must allow the Company to interrupt the curtailment portion of 
the customer’s load via automatic controls in accordance with the terms of 
that customer’s Interruptible Power Service Rider or Curtailment Service 
Rider within: 

 
 10 minutes notice of an interruption called by the Company; or 
 
 10 minutes notice from MAPP requesting that the Company drop 

interruptible load. 
 
 Customers taking service under this Rider will be required to participate in 

testing to certify interruptible demand levels for each MAPP season. 
 

N 
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Energy 
Changes 

 
Class A: Purchase Price x 1.0726 
Class B: Purchase Price x 1.0500 
Class C: Purchase Price x 1.0083 
 
Where:  Class A refers to customers whose service is metered at 

secondary voltages; 

Class B applies to customers whose service is metered at 
primary voltages; and 

Class C refers to customers whose service is metered at 
primary or transmission voltages and who are directly served 
from substations; and 

Purchase Price is the lesser of the total cost per kWh, including 
all delivery and ancillary service costs, incurred by the 
Company: 
 in purchasing and delivering energy under MAPP Schedule 

L, Interruptible Load Energy Service or 
 in generating and delivering energy under utility self-

generation alternatives to MAPP Schedule L Interruptible 
Load Energy Service. 

Such Purchased Price will recover costs incurred to meet the 
customer’s Certified Interruptible Demand for the duration of 
the Company’s declared curtailment period. 
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Rider ILR – Interruptible Load Replacement Energy Service (Cont.) 
 

 

 

Transaction 
Charge 

All Classes: $0.005/kWh 
 

N 
| 

 
Miscellaneous 
Charges 

 
All sales to the customer under this Rider will be subject to all miscellaneous 
charges and fees as apply to the customer’s bundled tariff rates, including: 

 
 AEP Cost Recovery 
 Energy Efficiency Cost Recovery Adjustments 
 Tax Adjustments 
 Reactive Demand Charges 
 Late Payment Fees 
 Any additional charges approved by the Board that may apply to this 

Rider 
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Determination 
of Energy 

 
 For each curtailment period in which the customer has arranged in 

advance with the Company for the supply of interruptible energy, the 
energy purchased under this Rider in kWh shall be the customer’s 
contracted Certified Interruptible Demand in kW times the duration in 
hours that energy is purchased under this Rider. 

 

| 
| 
| 
| 
| 
| 
| 

 
Contract 

 
 Customers must contract for this service through an electric service 

agreement with the Company, the length of which shall not extend 
beyond the termination date of the contract associated with the service 
taken by the customer under the Company’s Interruptible Power Service 
Rider or Curtailment Service Rider. 

 

| 
| 
| 
| 
| 
| 
| 

 
Duration and 
Frequency of 
Curtailments 

 
 Duration and frequency of curtailments requested by the Company shall 

be in accordance with the customer’s current Interruptible Power Service 
Rider or Curtailment Service Rider. 

 
 Duration and frequency of curtailments requested by MAPP shall be in 

accordance with MAPP rules and regulations. 
 

| 
| 
| 
| 
| 
| 
N 
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Rider ILR – Interruptible Load Replacement Energy Service (Cont.) 
 

 

 

Threshold 
Prices 
 

 The Company shall notify the customer of the price in advance for 
customer to determine their willingness to purchase. 

 

N 
| 
| 

 
Notification 
Methods 

 
 Notification and arrangement under this Rider shall be via telephone, 

facsimile, or other electronic communication device as specified in the 
customer’s electric service agreement. 

 
 All costs for the equipment necessary to accomplish these notifications 

and arrangements shall be paid for by the customer. 
 

| 
| 
| 
| 
| 
| 
| 
| 

 
Other MAPP 
Schedule L 
Requirements 

 
 Unless the customer has arranged with the Company in advance for the 

supply of energy during the curtailment period, the customer’s 
interruptible load shall be curtailed via Company initiated automatic 
controls which shall assure that the load is removed from the system 
within 10 minutes, and continuing for the duration required by the 
Company. 

 
 The customer must fully cooperate and assist in the preparation of the 

information necessary for the certification filing to MAPP. 
 

| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

 
Terms and 
Conditions 

 
 Equipment must be installed at the customer’s site that will allow the 

Company to interrupt the customer’s load via automatic remote controls.  
Equipment must be installed at the customer’s expense. 

 
 In addition to the terms and conditions included in this Rider, service 

hereunder shall be subject to the Company’s Electric Service Policies 
applicable to electric service. 

 
 All terms and conditions of the customer’s applicable Interruptible Power 

Service Rider or Curtailment Service Rider not in conflict with this Rider 
shall also apply. 

 

| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
N 
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PRICE ADJUSTMENT CLAUSE:  Alternate Energy Producer Cost Recovery Clause  
  
APPLICABLE:  To all price schedules for electric service - East, North, and South Systems.  
  
ALTERNATE ENERGY PRODUCER (AEP) COST RECOVERY:  Costs are the unrecovered 
amount of payments to AEPs pursuant to Iowa Code Section 476.43 in excess of marginal 
energy costs.  These costs are converted to a per kWh basis using sales forecasted for the 
recovery year. 

 

  
AEP Cost Recovery Factor: The current factor applicable to all price schedules is $0.00029  
per kWh. 

I 

  
Reconciliation: A reconciliation will be filed annually for the period ending March 31.  The AEP 
costs recovered from customers during the prior period will be compared to actual 
expenditures.  For the Renewable Advantage Program, annual directly assigned program costs 
in excess of annual program contributions may be recovered through the AEP Clause to the 
extent cumulative directly assigned program costs exceed cumulative program contributions at 
the end of the reconciliation year, and annual program contributions in excess of annual 
directly assigned program costs will be credited through the AEP Clause to the extent 
cumulative program contributions are less than cumulative directly assigned program costs at 
the beginning of the reconciliation year.  Any over/under collection and any change in forecast 
sales will be used to adjust the current AEP cost recovery factors. 

 
 

 

  
The current AEP cost recovery factor may also be adjusted whenever marginal costs or actual 
AEP payments are expected to deviate by over fifty percent (50%) from those on which the 
current cost recovery factor is based. 

 

  
ALTERNATE ENERGY PRODUCER REVOLVING LOAN FUND COST RECOVERY:  
Costs are the unrecovered amount of payments to the AEP Revolving Loan Fund established 
in Iowa Code Section 476.46.  These costs are currently reflected within the Energy Efficiency 
Cost Recovery clause, and no separate factor is currently required. 
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PRICE ADJUSTMENT CLAUSE: Electric Tax Adjustment 
 
APPLICABLE: To All Electric Rates 
 
ADJUSTMENT: 
 

When any franchise, occupation, sales, license, excise, privilege or similar tax or fee of 
any kind is imposed upon the Company by any governmental authority based upon (i) 
the sale of electric service to customers, (ii) the amounts of electric energy sold to 
customers, (iii) the gross receipts, net receipts, or revenues to the Company therefrom, 
or when the Company is required pursuant to pre-existing agreements to provide 
service without charge, such tax or fee or value of service shall, insofar as practical, be 
charged on a pro rata basis to all customers receiving electric service from the 
Company within the boundaries of such taxing authority.  Any such charge shall 
continue in effect only for the duration of such tax, assessment, or service period. 

 
CURRENT APPLICABLE REQUIREMENTS: 
 
 Iowa Sales Tax: 

A state sales tax, as set forth in Section 423.2 of the Iowa Code, shall be 
applied to all billings for electric service, unless excepted under the provisions 
of Section 423.3, Iowa Code, and regulations applicable thereto. 

T

T
 
 Local Option Sales Tax: 

Where a local option tax, as set forth in Sections 423B.1 and 423B.5 of the Iowa 
Code, has been imposed in a county, it shall be applied to all billings for electric 
service to customers within the designated area(s) of application, except where 
such billings are subject to a franchise or user fee and therefore exempt. 

T

D
 
School Infrastructure Local Option Tax: 

Where a school infrastructure local option tax, as set forth in Sections 423E.1 
through 423E.3 of the Iowa Code, has been imposed in a county, it shall be 
applied to all billings for electric service to customers within the county, except 
where such billings are subject to a franchise or user fee and therefore exempt. 
 

T

D
 Franchise Requirements: 
 

Des Moines:  A franchise fee of 5 percent shall be applied to all billings for 
electric service furnished within the city of Des Moines in accordance with City 
Ordinance No. 14341, effective June 1, 2005.   
 
Sioux City:  A surcharge of 2 percent shall be applied to all billings for electric 
service furnished within the city of Sioux City to cover electric franchise fee 
payments required under City Ordinance No. 92/U-611, effective December 30, 
1992.   

I

C
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ADJUSTMENT CLAUSE:  Electric Tax Adjustment (cont.) 
 
  
  
 Franchise Requirements (cont'd): 
 

Oskaloosa:  A surcharge of 0.2% shall be applied to all billings for electric 
service furnished within the city of Oskaloosa to cover electric franchise fee 
payments required under City Ordinance No. 746, effective March 29, 1988.   
 
Rock Valley:  A surcharge of 5% shall be applied to all billings for electric 
service furnished within the city of Rock Valley to cover electric franchise fee 
payments required under City Ordinance No. 343, effective June 1, 2004.   
 
Logan:   A surcharge of 5% to residential customers and 2% to commercial 
customers shall be applied to all billings for electric service furnished within the 
city of Logan to cover electric franchise fee payments required under City 
Ordinance No. 401, effective February 1, 2005.  The surcharge shall not be 
assessed to public authority customers as a customer. 
 
Pleasant Hill:  A surcharge of 4% shall be applied to all billings for electric 
service furnished within the city of Pleasant Hill required under City Ordinance 
No. 614, effective March 1, 2005.  The surcharge shall not be assessed to 
public or public financed colleges, universities and schools. 
 
Early:  A surcharge of 3% shall be applied to all billings for electric service 
furnished within the city of Early required under Ordinance No. 261, effective 
March 1, 2005.  The surcharge shall not be assessed to the public school 
system or to Sac County facilities owned and operated within Early's corporate 
limits. 
 
Windsor Heights:  A surcharge of 5% shall be applied to all residential billings 
and a surcharge of 3% shall be applied to all commercial, public authority and 
industrial billings for electric service furnished within the city of Windsor Heights 
required under Ordinance No. 05-05, effective May 1, 2005.  The surcharge 
shall not be applied to the public school system. 
 

D

D

D

D

C
D

N
|
|
|

N
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PRICE ADJUSTMENT CLAUSE:  Electric Tax Adjustment (cont.) 
 
 Franchise Requirements (cont’d): 
 

Council Bluffs:  A surcharge of 2 percent shall be applied to customer’s electric 
service furnished within the city of Council Bluffs required under Ordinance No. 
5880, effective July 1, 2006.  The surcharge shall not be assessed to the public 
school facilities or to Pottawattamie County facilities within Council Bluffs’ 
corporate limits.   
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PRICE ADJUSTMENT CLAUSE:  Energy Efficiency Cost Recovery   
   
APPLICABLE:  To all price schedules for electric service - East, North, and South Systems.   
   
ENERGY EFFICIENCY COST RECOVERY:  Costs are the unrecovered amount of energy 
efficiency expenditures including carrying costs for ongoing costs of current programs. The 
annual portion of costs are allocated to the major class categories for recovery.  The class 
costs are converted to a per kWh basis using sales forecasted for the recovery year. 

  
 
 

   
Energy Efficiency Cost Recovery Factors:   
   
 East System: 
     Commercial/     Industrial/ 
     Residential    Small Gen’l Svc Large Gen’l Svc      Lighting     
 
Total On-going MidAmerican Costs $0.00263/kWh $0.00177/kWh $0.00177/kWh $0.00013/kWh 
      
 
 North System: 
     Commercial/     Industrial/ 
     Residential    Small Gen’l Svc Large Gen’l Svc      Lighting     
 
Total On-going MidAmerican Costs $0.00263/kWh $0.00177/kWh $0.00177/kWh $0.00013/kWh 
   
   
 

  
 
 
 
R/I/I 
 
 
 
 
 
 
R/I/I 
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 South System: 
     Commercial/     Industrial/ 
     Residential    Small Gen’l Svc Large Gen’l Svc      Lighting     
 
Total On-going MidAmerican Costs $0.00263/kWh $0.00177/kWh $0.00177/kWh $0.00013/kWh 
   
 
 East System: 
 
Residential  Rates 9, 10, 11 and 51 
 
Commercial/Small Genl Svc  Rates 22 and 42 
 
Industrial/Large Genl Svc  Rates 45, 41, 53 and individual 
  contracts (excluding Replacement Power) 
 
Lighting   Rates 43 and 46 
 
 
 North System: 
 
Residential  RBN, RWN, RSN, REN, RAN, RHN, RTN and 
  RGN 
 
Commercial/Small Genl Svc  GBN, GEN, GDN, ADN, GPN, ARN, GHN, 
  GUN, GTN, GSN and GWN 
 
Industrial/Large Genl Svc  LLN, ALN, LPN, APN, LEN, LHN, LTN/LON, 
  LVN/LRN, LNP/LNO, LJD, CJD, CTE, CAP, and ABN 
 
Lighting   Lighting Services and ATN 
 

  
 
 
 
R/I/I 
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ENERGY EFFICIENCY COST RECOVERY FACTORS (Cont.):   
   
South System:   
   
Residential -    RBS, RWS, RSS, RES, RAS, RHS and RTS  N 
  | 
Commercial/Small Genl Svc -  GBS, GES, GDS, ADS, GPS, ARS, GHS, GUS  | 
     And GTS  | 
  | 
Industrial/Large Genl Svc -   LLS, LLC, ALS, LPS, LPC, APS, LES, LHS,  | 
     LXS, AXS, LNS/LOS, LVS/LRS, LXP/LXO,  | 
     LCL, and ABS  | 
  | 
Lighting     Lighting Services and ATS  N 
   
   
RECONCILIATION:  A reconciliation will be filed annually. The energy efficiency costs 
recovered from customers during the prior period will be compared to those which were 
allowed to be recovered.  Any over/under collection, any ongoing costs, and any change in 
forecast sales, will be used to adjust the current energy efficiency cost recovery factors. 

 C 
C 
C 
C 
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